Hong Kong Exchanges and C earing Li& ited and he Stoc Exchange of Hong Kong Li& ited ta e no
responsibiity for the contents of this announce, ent ~a e no representation as to it§ accuracy or
co, p eteness and expressy disc al.._ any- iabi |ty whafSoever for any- oss howsoever arising fro or
in re iance upon the wha e or any part of the contents of this docu ent
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FEBEEBEERERYNESRA A

(Incorporated in the Cayman Islands with limited liability)
(STOCK CODE: 0981)

SMIC REPORTS UNAUDITED RESULTS FOR THE THREE MONTHS ENDED JUNE 30, 2016

= Revenue was a record high of $690.2 million in 2Q16, an increase of 8.8% QoQ from
$634.3 million in 1Q16 and an increase of 26.3% YoY from $546.6 million in 2Q15.

= Gross margin was 31.6% in 2Q16, compared to 24.2% in 1Q16 and 32.3% in 2Q15.

= Profit from operations was $115.4 million in 2Q16, compared to $66.1 million in 1Q16
and $60.7 million in 2Q15.

= Net profit for the period attributable to SMIC was $97.6 million in 2Q16, as compared to
$61.4 million in 1Q16 and $76.7 million in 2Q15.

Set out beow is a copy of the fu. text of the press re ease by the Co pany and its subsidiaries the
“Group” on August 1~ "k in reation to its unaudited resu ts for the three onths ended June? ~

1
A. currency figures stated in this report are in S Da. ars un ess stated otherwise

he consaidated financia infor& ation is prepared in accordance with Internationa Financia
Reporting Standards “IFRS”

Shanghai China August 17 "k Se |conductor Manufacturing Internationa Corporation NYSE

SMI SEHK w¢l “SMIC ” the ! Co& pany *or “our” one of the. eading se, iconductor foundries in the

word today announced its consaidated resuts of operations for the three . onths ended Juned~
5

Third Quarter 2016 Guidance:

he fa.owing state& ents are forward- o0 ing state& ents which are based on current expectations
and which invave ris s and uncertainties so € of which are set forth under “Safe Harbor
State& ents”beow he Co& pany expects

= Revenue to increase by ¢S to 11% quarter over quarter

= Gross argintorangefro.  ¢Fetod e

= Non GAAP operating expenses exc uding the effect of e, Poyee bonus accrua govern ent
funding and galn fro& the disposa of-iving quarters to range fro.‘_ $1 - .‘_4. ion to $1 .‘_'l'. ion

= Non contra.ing interests of our aorlty owned subsidiaries to range frd° positive $ 4.|on
to positive $ 4. ion - osses to Bé borne by non contre.ing interests *




Dr zuYin Chiu SMICs Chief Executive Officer and Executive Director co. ented “Q was
another exce.ent quarter with record high revenue gross profit and operating"’ﬁ'rofit ar ing our
1 th consecutive quarter of profitabiity Revenue reached a historica high of $ v~ ijon growing
~ %% YoY and ¢ ¢ QoQ Gross and operating profits hit a ti, e highs growing {%andvw %



About SMIC

Se‘.’ iconductor Manufacturing Internationa Corporation SMIC NYSE SMI SEHK w¢l is one of
the~ eading se, iconductor foundries in the wotd and the-argest and . ost advanced foundry in

ainand China” SMIC provides integrated circuit IC foundry and techna dgy services at % icron
to ¢hano, eter Headquartered in Shanghai China SMIC has a'i“.u' wafer fabrication ¥aci ity
fab anda” ~ oa 02 fab in Shanghai a%~ ‘.H_ . 602 fab and a second _ ajority owned3 " ),-n,-.
fab for advance'niodes in Beiing and fabs in “ianjin and Shenzhen sMIC aso has _ ar efifg
and custo& er service offices in the S “E'Orope Japan and aiwan and a representativ‘é' office in
Hong Kong

For& ore infor.‘_ ation pease visit www s_ics co
- & &

Safe Harbor Statements
nder the Private Securities Litigation Refor‘.’ Act of 1ww

his press re ease contains in addition to historica infor ation “forward-oo ing state ents” within
the . eaning of the “safe harbor” provisions of the S “Private Securities Litigation ﬁ'efor& Act of
1ww  hese forward- o0 ing state& ents incuding state.._ ents under “ hird Quarter "+ Guidance”
“CapEx Su.u' ary” and the state, ents contained in the quotes of our CEO are based on SMIC s
current assu, ptions expectations and projections about future events SMIC uses words~i e
“beieve ” “anticipate ” “intend ” “esti.._ ate ” “expect” “prolect > “target” and si_ iar expressions to
identify forward- oo ing state ents athough not a. forward-oo ing state, ents contain these words

hese forward- o0 ing state.._ ents inva ve significant ris s both nown and un nown uncertainties
and other factors that ay cause SMICs actua perfor ance financia condition or resuts of

. L& & . . .

operations to be_._ ateria.y different fro. those suggested by the forward- oo ing state.._ ents inc uding
a_ong others ris s associated with the cycica nature of the se, iconductor industry changes in
e, and for our products co_ petition in our ar ets our reiance on a s, & nu ber of custo‘.’ ers
orders or judg. ents fro. pending-itigation intensive inte.ectua propertyﬂawsuiﬁa in se_ iconductor
industry and financia Stabi ity in end ar ets genera econo_ ic conditions and {uCtuations in
currency exchange rates * *

Investors shoud consider the infor.._ ation contained in SMIC s fiings with the S Securities and
Exchange Co.w_ ission “SEC” incuding its annua report on ~ F fied with the SEC on Apr

"} especia.y the consaidated financia state, ents and such other docu.._ ents that SMIC g\ fie
with the SEC or he Hong Kong Stoc Exchange Li‘.' ited “SEHK” fro& ti.‘_e to ti e incuding
current reports on For. .~ K Other un nown or unpredictabe factors aso coud Rave ateria
adverse effects on SI\ﬁTCs future resuts perfor ance or achieve ents In-ight of these ris s
uncertainties assu, ptions and factors the forward- 0o ing events discussed in this press reease
. &y not occur You are cautioned not to pace undue reiance on these forward-oo ing state, ents
which spea ony as of the date stated or if no date is stated as of the date of this press re ease
Except as , ay be required by-aw SMIC underta es no oh igation and does not intend to update any
forward-o00 ing state, ent whether as a resut of new infor.._ ation future events or otherwise

&




About Non-Generally Accepted Accounting Principles (“Non-GAAP”) Financial
Measures

o suppe, ent SMIC s consaidated financia resuts presented in accordance with IFRS SMIC uses
in this press re ease non GAAP , easures of operating resu ts that are adusted to exc ude finance
cost depreciation and a, ortization |nco e tax expenses the effect of e, poyee bonus accrua
govern, ent funding and galn fro the dlsposa ofi



Summary of Second Quarter 2016 Operating Results

$
Amounts in US_'thousands, except for EPS and operating data

2Q16 1Q16 QoQ 2Q15 YoY

Revenue A~V 1 -3 ¢ S PR ~ 2
Cost of saes i & 1 % 3 ° 1° PR
Gross profit 1 o 13 1 % 1. 3 %
Operating expenses 17 v e X kovie 11 ¢ 11 %
Profit fro, operations 11 T e T3 e~ v %
Otherinco, e expense net S -3 135 11wl

Profit before tax v e i ¢ e P 3%
Inco_ e tax expense v e v o v o~ Ve
Profit for the period 94,




Analysis of Revenue

Revenue Analysis

, 1 Including Hong Kong, but excluding Taiwan

,2 Excluding China and Hong Kong

By Application 2Q16 1Q16 2Q15
Co_ puter 2% Ve %
Co_ _ unications vvoe 1 Se v %
Consu_ er e S 2% 2%
Others "9 Ve ¢ e
By Service Type 2Q16 1Q16 201
afers v S v % v %
Mas _ a ing testing others ‘e 3% P
By Geography 2Q16 1Q16 2Q15
North A_ erica ~ v % 3 %
China ' S ) 11%
Eurasia 1 % 2 % 1 v
Wafer Revenue Analysis
By Technology 2Q16 1Q16 2Q15
¢en. }-»°-o T %
) 21% v % 1 3%
- a4 A
v on % 35 Se
‘11‘1’11_ v e 17 1% 1" v
1 ‘1L. T e 1 % Jvvee
R '1 . 3 % 2 % 2 v
Notee




Capacity*

Fab afer Size 2Q16 1Q16

Shanghai Mega Fab ¢ 1~ 17177

Shanghai 1 inch Fab 1 ° D S

Beiling Mega Fab 1 é& é
ianjin Fab ¢ o o

Shenzhen Fab ¢ -~ 1w

Beijing Ma,ority Owned Fab 1 KR B
ota _ onthy wafer fabrication capacity Rv ™ 37,
Notee

p Wafers per month at the end of the period in ‘cequivalent wafers, calculated on a 30-day basis for comparison purposes

=  Monthy capacity increased to ¥%% ~ "~ ¢inch equivaent wafers in Q- fro 3. ¢inch
equiva ent wafers in 1Q} pr| ary because our a,ority owned Beumg 1 ifich fab Shanghai
1 inch fab and Shenzhen unch fab expanded their capacity in Q-

Shipment and Utilization

8” equivalent wafers 2Q16 1Q16 QoQ 2Q15 YoY
afer ship, ents R ool v e WU S
tiization rate ' v v Ve o 17 1%
Notee

,1 Based on total equivalent wafers out divided by estimated total quarterly capacity.

Detailed Financial Analysis

Gross Pgofit Analysis
Amounts in US_'thousands
2Q16 1Q16 QoQ 2Q15 YoY
Cost of saes : ¢ A 1 % 3717 -~ %
Depreciation 1 vy 11 e 3% v v N S
Other , anufacturing costs K £ 1% Se
Share based co_ pensation 1 -~ 1 > v 1 4 1 %
o " - n =
Gross profit 1 ol 14 1 %% 1, 4 %
Gross _ argin 21 % % PR
= Costofsaeswas $ 4.|on in Qt down1 % QoQ fro $ P 4. ion in 1Q-

= Depreciation within the cdst of saes increased by %% to s P 4..|on in n



Operating Expenses (Income) Analysis

Amounts in US_'thousands 2Q16 1Q16 QoQ 2Q15 YoY
Operating expenses 17 v s S »ove 11 ¢ 11 e
Research and deve op, ent net -~ v % ’ > v
Genera and ad, inistrative R ¥ v 1 c‘io 1 2 ‘zo
Se.ing and , ar eting ¢ ¢ v 1 1 3% viv 17 %
Other operating inco, e R e R e % P o S
= R&D expenses increased by $11 ~ 4.|on QoQ to $ 4.ion in Qk co_ paredto $%

4.|on in 1Q} Exc udlng the fundlng of R&D contracts fro
: 4. ion QoQ to $-
nu_ ber of R&D activities in Q- Fundlng of R&D contracts fro
4.|on in 1Q}-

ihcreased by $1

&fion in Qk co, paredto $¢

= Genera and ad_ inistrative expenses increased to $%%

$ , dLioninfar |
increaSe in.ega and consuting fee

Other Income (expense), Net

4.|on in Q-

A the govern enf” R&D expenses
he change was alny due to higher
the govern ent was $1 ~

Lionin Qt up 1 e QoQ fro

o
ainy due to 1 saary increase for so, e e, poyees in QF and an

Amounts in US_'thousands 2Q16 1Q16 QoQ 2Q15 YoY
Otherinco. e expense net 3 R-3- 135 1w
.‘.' N n -3~ , -8
Interest inco, e 1T e 1T % * Ce V- ¢ O
Finance costs wi & O pS 1 ¢ %o
Foreign exchange gains or- osses K Te



Depreciation and Amortization

Amounts in US_'thousands 2Q16 1Q16 QoQ 2Q15 YoY

Depreciation and a_ ortization beve 1% ¢ oo 1 Wi 2%

he increase in depreciation and a_ ortization in Q) was pri. ady due to an increase in the
. . L& . &
capacity of the . alorlty owned Beulng 1 inch fab



Capital Structure

Amounts in US_'thousands 2Q16 1Q16
Cash and cash equiva ent 1 o 1 13 ¥
Restricted cash % ¢ 3w
Other financia assets ' E 17k
Short ter, borrowings vid 1 ;
Long ter,  borrowings 13 -~ Ve
Short ter,  notes v
Mediu, ter, notes vy
Convertib e bonds Jww L I
Corporate bonds v e R-
ota debt £ b 2R
Net debt ~ 13 ol 1
Equity v 1 vi
ota debt to equity ratio* T v Ivi e,
Net debt to equity ratio 1 v 1 %

Notee
Other financial assets mainly contain financial products sold by bank and bank deposits over 3 months.
Net debt is total debt minus cash and cash equivalent, and other financial assets.

1

PN

Total debt divided by equity.
Net debt divided by equity.

As of June?d”
of March ¥1 A

he increase was

ainy due to ca'b"ita confribution fro

"} cash and cash equiva ent was $1

<

dionco paredto $1 3

dion as

& .
non contra.ing

sharehaders of Se& iconductor Manufac'{"uring North  China Corporation our &alority owned
subsidiary in Beiling in Qk



Recent Highlights and Announcements

Notification of Board Meeting "+

G osure of Register of Me bers “» °

Notice of Extraordinary Génera Meeting "4+

Circuars Notification Letter and Request For_ for Non registered Sharehaders ", ~
Circuars Notification Letter for Registered Sharehaders 4 °

Circhars 1 Major ransaction and Continuing Connected ransactions in Re ation to
Fra& ewor Agree& ent and Notice of Extraordinary Genera Meeting 4+

Proxy For_ s For of Proxy for se at the Extraordinary Genera Meeting to be Hed on 1°

August A"

Continuing Connected ransactions Suppy of Goods and Services Leasing of Assets
ransfer of Equ ent and Provision of echnica Authorisation and Licensing "+ = 1

Overseas Regu atory Announce ent Ak 1

Centraised Fund Manage.._ ent 75Igree.._ ent with Se‘.’ iconductor Manufacturing North China
Beijing Corporation "} ¢
Co.‘_ petion of the Issue of S$ ~ "~~~ Zero Coupon Convertib e Bonds Due - P
¢
Discoseab e ransaction Acquisition of e of the Corporate Capita of Lfoundry SRL "k
~
Po. Resuts of Extraordinary Genera Meeting Hedon  June "+ "+ -~
Pa. Resuts of the Annua Genera MeetingHedon June "+ "+ .
Connected ransaction Entering Into Partnership Agree& ent for the Estah ishJL ent of A Fund
P
SMIC Co‘w' ences Successfu Mass Production of Qua co, . R Snapdragon M
Processor in Beijing "+ -~
1 Proposed Issue of S$ = Miion Zero Coupon Convertib e Bonds Due - Pre
e ptive Rights of Datang Country Hi. and China IC Fund "+ ~ "¢
IC and Synopsys Deiver ¢ n, HKMG Low Power Reference Eow "k ~ "¢
Further De ay in Despatch of Circu ar } -~
G osure of Register of Me bers "} ~ ~
Notice of Extraordinary Génera Meeting "+ ~ -~
Circuars Notification Letter and Request For& f

11



Disc oseabe ransaction and Connected ransaction in Re ationto 1 Disposa of 1¢-~ 1%
Equity Interest in Ha dco A by Sitech Shanghai to JCE and Issue of A Shares to Sitech
Shanghai by JCE and Private P‘ace& ent of A Shares to Sitech Shanghai by JCE
Resu& ptionof rading "+ = ¢

rading Hat & =~ ¢
Circuars Notification Letter and Request For_ for Non registered Sharehaders ", ~
Circuars Notification Letter for Registered Shareha ders D
Circuars Notification Letter and Change Request For‘.L to Registered Sharehaders "+

Circuars Letter and Repy For& to New Registered Shareha ders E ection of Means of
Receipt and Language of Corporate Co&& unication “j

Please visit SMIG s website at https/www.smics.com/eng/press/press_releases.php and
httpe//www.smics.com/eng/investors/ir_filings.php
for further details regarding the recent announcements.




Se_iconductor Manufacturing Internationa Corporation
CONDENSED CONSOLIDA EDS A EMEN S OF PROFI OR LOSS AND O HER COMPREHENS!| sm=bNGOMEY



Se_iconductor Manufacturing Internationa Corporation
CONDENSED CONSOLIDA EDS A EMEN S OF PROFI OR LOSS AND O HER COMPREHENS!| sm=bNGOMEY
In S$thousands except share data

~i_itations as an anaytica toa One of the-i itations of using non GAAP financia _ easures is that they do not
L& . H . S . e . .
incude a. ite_ s that i pact our net profit for the period In addition because non GAAP financia ., casures are
not cacuated in the sa, e , anner by a. co panies they Ly not be co parabe to other S|&4'a‘ty tited
. casures used by other 'co panies In-ight of the foregoing- i& itations you sfioud not consider thé non GAAP
operating expenses in isa afion fro& or as an aternative to operating expenses prepared in accordance with IFRS

he fa.owing tabe sets forth the reconciiation of the non GAAP operating expenses to its L ost directy
co, parab e financia . casure presented in accordance with IFRS for the periods indicated

For the three months ended

June 30, 2016 March 31, 2016 June 30, 2015
(Unaudited) (Unaudited) (Unaudited)
Operating expenses 17 v o 11 ¢
E, poyee bonus accrua ~V : > R
Govern‘.’ ent funding R~ Vi g 11 "¢
Gain fro_  the disposa of.iving
quarté"rs 3 Py
Non GAAP operating expenses 1R 11 v v 11" w1

EBI DA argin is defined as profit for the period excuding the i pact of the finance cost depreciation and
. S . . & . .
a, ortizafion and inco, e tax expense divided by revenue SMIC uses EBI DA.._ argin as a | easure of operating
perfor& ance for panning purposes incuding the preparation of the Group s annua operating budget to a.ocate
resources to enhance the financia perfor& ance of the Group s business to evauate the effectiveness of the
Group s business strategies and in co &unications with SMIC s board of directors concerning the Groups
financia perfor. ance Athough EBI DA% is widey used by investors to , casure a co, panys operating
perfor& ance without regard to ite. s such as net finance cost inco& e tax benefit and expense and depreciation
and a’ ortization that can vary suﬁstantia.y fro. co_ pany to co. pany depending upon their respective financing
o . .. & o . & . .
structures and accounting paicies the boo vaue$ of their asSets their capita structures and the . ethods by
which their assets were acquired EBI DA has-i itations as an anaytica toa and you shoud not consider it in
. . . . & V
isa ation or as a substitute for ana ysis of the Group s resu ts of operations as reported under IFRS So.._ e of these
- i‘L itations are it does not ref ect the Group s capita expenditures or future require& ents for capita expenditures
or other contractua co, . it‘L ents it does not refe



Se_iconductor Manufacturing Internationa Corporation

CONDENSED CONSOLIDA EDS A EMEN S OF FINANCIAL POSI ION

ASSETS
Non-current assets
Property pant and equip& ent
Land use right
Intangib e assets
Invest‘._ ents in associates
Invest " ents in oint ventures
Deferfed tax assets
Derivative financia instruA ent
Other assets
ota non current assets
Current assets
Inventories
Prepay ent and prepaid operating expenses
LS .
rade and other receivah es
Other financia assets
Restricted cash
Cash and cash equiva ent

Assets ¢ assified as hed for sae
ota current assets
TOTAL ASSETS

EQUITY AND LIABILITIES
Capital and reserves
Ordinary shares $ ~°~
w3 ~and 1 g
June?” "4 andMarch?®1 “A respectivey
Share pre_ iu
o
Reserves
Accu& u ated deficit
Equity attributah e to owners of the CoA pany
Non contre.ing interests
ota equity
Non-current liabilities
Borrowings
Bonds payak e
Mediu”L terA notes
Deferred tax-iabiities
Deferred govern ent funding
Other financia- iabi ities
Other- iabi ities
ota non current.iabi ities
Current liabilities
rade and other payab es
Borrowings
Short ter.  notes
Convertifi e bonds
Deferred govern ent funding
Accrued-iabi ities
Other financia- iabi ities
Current tax- iabiities
ota current.iabiities
ota-iabi ities
TOTAL EQUITY AND LIABILITIES

par va ue

In S$thousands

June 30, 2016
(Unaudited)

March 31, 2016
(Unaudited)

P

v

9,068,281

7,600,083

""" shares authorized
shares issued and outstanding at

1verv

V",\A

ke

9,068,28

7,600,083




Se_iconductor Manufacturing Internationa Corporation
CONDENSED CONSOLIDA EDS A EMEN SOF CASHFLO S
In  S$thousands

For the three months ended

June 30, 2016 March 31, 2016
(Unaudited) (Unaudited)

Cash flow from operating activities

Profit for the period



As at the date of this announce, ent the directors of the Co.._ pany are

Executive Directors
Zhou Zixue Chair an

zu Yin Chiu Chi&f Executive Officer
Gao Yonggang Chief Financia Officer

Non-executive Directors

Chen Shanzhi Li Yong Hua as his Aternate
Zhou Jie

Ren Kai

Lu Jun

Independent Non-executive Directors
4ia_  udor Brown

Sean'Ma oney

Lip Bu an

Car.._ en | Hua Chang

By order of the Board

Semiconductor Manufacturing International Corporation
Dr  zu Yin Chiu

Chief Executive Officer

Executive Director

Shanghai PRC
August 1~ "k

For identification purposes ony




